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Box 2: Tourism Developments and Prospects
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The impact of the international financial crisis and global economic downturn was manifested in tourism's
lackluster performance in 2008.

In the face of these developments, the Belize Tourism Board's marketing strategy continued to focus on
presentations at trade shows in the USA and Europe during the year and magazine advertisements in
Canada. The BTB was also active in the Sistema de Integracion Centro Americana (SICA) with aview to
getting increased exposure in the European market by developing ties with European tour operators that
deal with the Central American region.

Further work was also done to develop the tourism product through infrastructural enhancements. This
included the continuation of work on the international airport which involved a number of small upgrades
such as the construction of a new landside canopy connecting Terminals 1 and 2 as well as the remodelling
of Terminal 2. Upgrades were also done on the air conditioning system, security system and the
informational display system. Internal works were started in Terminal 2 as part of the Departure Hall
expansion project scheduled for completion in 2009.

The year also saw a study conducted to determine which of the potential cruise ship docking facilities
(Stake-Bank or the Port of Belize) would be the most viable. The Port of Belize project was chosen and
the recommendation was sent to Cabinet. The first phase of the 'small business competitiveness' project
was also completed in the Belize and Cayo Districts with the main objective of improving the capacity of
local businesses to deliver high quality tourism goods and facilitate greater access to the local "supply
chain".

For 2009, major developments in the tourism industry are expected to include:

a) Completion of the second phase of the BTTA and BTB project funded by the Inter-American
Development Bank to increase the competitiveness of micro, small and community based
organizations that are aligned with the cruise ship tourism sector.

b) Working alongwith the Aviation Development Committee, the BTB will continue negotiations
with international airlines and other low cost carriers to entice them to fly to Belize.

o The Aviation Development Committee will be conducting negotiations aimed at establishing
adirect bus route from Cancun to Belize.

d) Work on the paving of the Placencia road, which began in latter half of 2008 will be continued.

e) Thestartof the project financed by the Inter-American Development Bank which includes
improving infrastructure in Belize City, Ambergris Caye, San Ignacio and Placencia and
the development of a tourism master plan.
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Chart 9: Stay-over and Cruise Ship Visitor Arrivals
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accounted for 63.5% of all stay-over arrivals,
were down by 3.3%. Arrivals from the EU,
which ranks as the second largest market and
accounted for 13.8% of all stay-overs, fell
marginally by 0.5%. The number of arrivals
from other countries was 3.0% lower as
growth in Canadian arrivals was eclipsed by
a significant downturn in visitors from
Guatemala.

After peaking in 2004, cruise ship
disembarkations declined for the fourth
consecutive year, influenced in part by a
relatively active hurricane season, floods in
October which prompted the cancellation of
several port calls and by the continued
redeployment of ships from the Caribbean
to the Mediterranean. Cruise visitor
disembarkations were consequently down by
4.1% to 537,632 with the number of port
calls falling from 278 in 2007 to 274 in 2008.

Prices

A combination of external factors caused the
consumer price index (CPI) to rise by an

annual average of 6.4% as compared to
2.3% in the previous year. Chiefamong them
was the cost of fuel, which went up
significantly during the first three quarters, as
international crude oil prices peaked at over
US$140 per barrel in July, in response to geo-
political tensions, limited refining capacity
and speculative pressures. Since fuel has a
domino effect on prices elsewhere in the
economy, the CPI moved up significantly
during this period. A fall in crude oil prices
in the fourth quarter caused inflationary
pressures to cool considerably, bringing the
annual increase in 'Rent, Water, Fuel &
Power' to 3.6%, while the average cost of
'"Transportation and Communication'
activities moderated to 3.5% by year-end. The
biggest cost push in the former category was
from butane prices, while the latter reflected
fuel prices at the pump.

The largest increase was in the 'Food,
Beverage and Tobacco' category, which rose
by 13.3% due to price hikes for basic food
items such as rice, flour, bread, cooking oil,
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Chart 11: Consumer Price Index and Inflation Rate
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powdered milk, chicken and eggs. Increasing
world demand for grain, livestock and
vegetable oils fuelled by rapidly expanding
economies (such as China and India), rising
petrochemical costs and the continued
development of bio-fuels as an alternative
energy source pushed up prices for grains,
feed and agricultural inputs. Locally, there
were sharp increases in the prices for rice,
chicken and eggs. The global supply shortfalls
of wheat due to disease and drought in 2007
drove up its import cost, and this was passed
on to the public through higher prices for
flour and its by-products.

A further cost boost came from higher
import costs for a broad array of
merchandise, as indicated by the 6.7%
increase in the US export price index (up to
November 2008). Goods in the CPI basket
with a high import content such as
'Household Goods & Maintenance', and
"Personal Care' consequently went up by 1.9%
and 2.1%, respectively. Going against the
trend of higher costs was a 0.9% decline in

average prices for 'Clothing and Footwear'.

Employment

The seasonal rise in economic activities in
2008 yielded a 2.4% expansion in jobs that
outpaced a 1.9% increase in thelabour force.
The unemployment rate consequently fell for
the fifth consecutive year with the SIB
measuring it at 8.2% in May as compared to
the previous year when it was measured at
8.5% in Apriland 12.1% in September.

The primary sector accounted for the largest
growth in jobs (18.5%), reflecting the hike in
labour demand to deal with the stepping up
of banana and citrus production.
Employment in the secondary sector was also
up by a robust 16.4% particularly due to
construction of tourism oriented
condominiums and the expansion program
in telecommunications. Contrasting with this
was a6.7% decline in tertiary sector jobs that
may have been influenced by the slowdown
in cruise arrivals in the first five months of
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Table 10: Labour Force Statistics

Labour Force
Employed Population
Unemployed Population
Unemployment Rate

Employed Population by Industrial Grouping (no.)

Primary Sector
Secondary Sector
Tertiary Sector

Employed Population by Industrial Grouping (%)

Primary Sector
Secondary Sector
Tertiary Sector

April April May
2006 2007 2008
112,807 122,258 124,637
102,234 111,835 114,465
10,573 10,423 10,172
9.4 8.5 8.2
21,645 25,345 30,035
15,635 16,180 18,835
64,955 70,310 65,595
21.2 22.7 26.2
15.3 14.5 16.5
63.5 62.9 57.3

Source: Statistical Institute of Belize

the year. Notwithstanding this, the tertiary
sector remained the largest source of

second with 26.2% while the secondary
sector trailed with 16.5% of total persons

employment, accounting for 57.3% of the ~ employed.
working population. The primary sector was
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