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Table 14: Central Government's Domestic Debt

Instrument

Loans & Advances
Treasury Bills
Treasury Notes
Defence Bonds
Total

$mn

2006 2007 2008
1291 151.2 152.0
100.0 100.0 100.0
558 55.8 65.8
15.0 15.0 15.0
299.9 322.0 332.8

Sources: Ministry of Finance, Central Bank of Belize

Central Government’s Domestic
Debt

Central Government's domestic debt rose by
3.4% 10 $332.8mn (12.0% of GDP) with the
government increasing its borrowing from
the Central Bank while reducing its reliance
on other entities. New borrowing consisted
of 2 $22.2mn increase in the Central Bank
overdraft balance and the issuance of
$10.0mn in new Treasury notes that were
taken up by the Central Bank. While new loans
were obtained from Atlantic Bank ($6.1mn)
during the year, these were paid off by
December.

In addition to paying off its overdraft at the

commercial banks, the government made
amortization payments of $23.7mn, with
some $21.1mn going to commercial banks
for the accelerated payment on the Marine
Parade infrastructural loan and the
retirement of all Atlantic Bank loans.
Payments to other non-bank entities
accounted for the $2.6mn remainder and
included the scheduled payments on the
GOB Debt for Nature Swap ($1.3mn) and
those to the BSSB ($0.7mn), RECONDEV
($0.5mn) and the Fort Street Tourism Village
($0.2mn). Atyear-end, Central Bank and the
commercial banks accounted for 63.8% and
28.5% of Central Government's domestic

debt.

Chart 21: Sources of Central Government's Domestic Debt
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Table 15: Public Sector External Debt by Source

$mn

Outstanding Interest Outstanding
Debt & Other Valuation Debt

31/12/2007 Disbursement Amortization Charges Adjustments 31/12/2008

Bilateral 3315 56.2 56.4 16.2 -0.2 331.1
Bonds 1,1432 1.7 11.1 511 0.0 1,133.8
Commercial Banks 12.0 0.0 52 12 0.0 6.8
Multilateral 458.7 251 35.5 19.4 -1.2 439.3
Suppliers Credit 0.0 0.0 0.0 0.0 0.0 0.0
Total 1,945.4 83.0 108.3 87.8 -1.4 1,910.9

Of the $24.0mn in interest payments,  amortization payments, aloan transfer to the
$13.0mn went to the Central Bank forshort-  private sector and downward valuation
term credit provided through the overdraft  adjustments of $108.3mn, $8.1mn and
facility and Treasury bills, and the Central ~ $1.4mn, respectively, eclipsed loan
Bank also received $5.1mn on its holdings ~ disbursements of $83.0mn, virtually all of
of long-term government securities. The  which went to Central Government. The
commercial banks received $2.4mn on  latteraccounted for 95.1% of the outstanding
government securities and $1.7mn on  debt, while the financial and non-financial
infrastructural loans, while non-bank entities  sectors held 3.1% and 1.8%, respectively.
were paid $1.8mn on securities held and loans _ _ _
extended. Bilateral disbursements consisted of $47.2mn
from Venezuela in the form of credit for fuel
The commercial banks ended the year  imports and $9.0mn from ROC for hurricane
holding 88.6% ofthe Treasury bills available  relief. The Venezuelan loan was a mixture of
after buying a total of $58.8mn from the  short and long-term credit to finance fuel
Central Bank and non-bank entities. The  purchases under the CARICOM-Venezuela
Central Bank, on the other hand, saw its PETROCARIBE initiative. Multilateral
holdings of longer term Treasury notes  disbursements of $25.0mn included $16.5mn
increase by $18.6mn reflecting purchasesof ~ from the CDB for projects such as the
notes valued at $8.6 from the commercial  reconstruction of the Placencia road,
banks and $10.0mn in newly issued notes ~ modernization of the Customs & Excise
from the government. Non-bank entitiesalso ~ department, Health Sector Reform, ITVET
bought $1.4mn in Treasury notes fromthe  and SIF, $5.2mn from the Inter-American
commercial banks. Development Bank (IADB) and $3.4mn
. from OPEC for the Belize City south-side
External Public Sector Debt infrastructural project. Late participants in

The public sector's external debt contracted the debt restructuring tendered commercial

by 1.8% to 68.9% of GDP ($1,910.9mn) as debt to the Bank of New York in exchange
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for $1.7mn in a replacement bond.

Central Government's loan repayments
totaled $88.5mn, of which $55.2mn went to
bilateral creditors, including $29.8mn to the
Government of Venezuela for fuel imports,
$17.0mn to ROC for housing and highway
rehabilitation and the retirement of loans
held with Allfirst Bank of Maryland and the
Government of Great Britain. Multilateral
lenders received $26.7mn and another
$5.0mn went to BWS Finance Limited on a
loan to purchase shares held by Cascal. The
financial public sector repaid $6.7mn to
multilateral lenders and $9.4mn to the Belize
Mortgage Company, while $8.1mn from the
DFC/EIB loan was transferred to the Citrus
Growers Association and subsequently
classified as a private sector loan. The non-
financial public sectors made $3.2mn in loan
repayments to CDB, Kuwait Fund and
Deutsche Bank.

Interest and other payments amounted to
$87.8mn, with Central Government
accounting for 93.0%, of which $47.0mn
went to holders of the bond that replaced
restructured debt. The Government also paid
$15.9mn to bilateral creditors and $17.5mn
to multilateral creditors. Interest payments by
the financial public sector equaled $4.6mn,
most of which went to the Belize Mortgage
Company ($4.1mn), while the non-financial
public sector made payments to CDB
($1.2mn) and Kuwait Fund ($0.3mn).

With an overall depreciation of the pound
sterling, Kuwait dinar and the euro against
the US dollar, the values of loans
denominated in these currencies were
adjusted downwards by $1.4mn.

47



B
CENTRAL BANK OF BELIZE \ 2008 ANNW

Table 16: Public Sector and Publicly Guaranteed Debt

2006 2007 2008
(in millions of BZ dollars)
Public Sector & Publicly Guaranteed Debt

Outstanding (end of period) 2,431.4 2,411.3 2,303.3
Public Sector Debt 2,299.2 2,283.3 2,255.2
External: 1,971.3 1,945.4 1,911.0
Central Government 1,821.0 1,824.0 1,817.6
Non-Financial Public Sector 42.3 38.3 351
Financial Public Sector 108.1 83.1 58.3
Development Finance Corporation 106.8 82.2 57.8

Of which is Bonds: 58.2 49.7 40.3

Central Bank of Belize 1.3 0.9 0.5
Domestic: 327.9 337.9 344.2
Central Government 299.9 322.0 332.8
Other Public Sector 28.0 15.9 11.4
Publicly Guaranteed Debt 132.2 128.0 48.1
External: 96.4 86.9 471
Other Public Sector 0.4 0.4 0.4
Privatized Enterprises 64.5 60.4 226
Private Enterprises 31.5 26.1 24.1
Domestic: 35.8 M1 1.0
Private Enterprises" 35.8 411 1.0

(in percent of GDP)
Public Sector & Publicly Guaranteed Debt

Outstanding (end of period) 100.2 94.4 83.0
Public Sector Debt 94.8 89.4 81.3
External: 81.3 76.2 68.9
Central Government 751 714 655
Non-Financial Public Sector 1.7 1.5 1.3
Financial Public Sector 4.5 3.3 21
Domestic: 13.5 13.2 124
Central Government 12.4 12.6 12.0
Other Public Sector 1.2 0.6 04
Publicly Guaranteed Debt 5.4 5.0 17
External: 4.0 34 17
Other Public Sector 0.0 0.0 0.0
Debt for Privatized Enterprises 2.7 2.4 0.8
Private Enterprises 1.3 1.0 0.9
Domestic: 1.5 1.6 00
Private Enterprises 1.5 1.6 0.0

Sources: CBB, Ministry of Finance
(1) Includes the UHS debt which is currently being litigated in the court.

48





