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Belize’s Trade Snapshot

Belize maintains significant trade relationships with the U.S., making it particularly vulnerable
to its trade policy changes.
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Beyond Direct Trade

Intermediate Supply Chains Consumer Impact
* Many inputs for * Disruptions in U.S. * Increased costs of

Belizean products trade policies can imported goods can

are sourced from ripple through lead to higher

the U.S. Belize’s production consumer prices
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Transmission Channels of U.S. Trade Measures

Belize’s exposure goes far beyond customs revenue or direct trade balance shifts. The true risk lies in the
further softening of global growth, including a US recession, transmitted through:
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Sector Spotlight: Services
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Warning Signals: U.S. Trends and Belize’s Economic Outlook

Figure 4: U.S. Real GDP and Consumer Sentiment

2.0 ~

0.5 A

US GDP Growth (%)

0.0 - T T

-0.5 -
Q12022 Q12023 Q12024 Q12025

mm US GDP = JS Consumer Sentiment

Source: Bureau Economic Analysis, Michigan Consumer Sentiment Index

80.0

70.0

60.0

50.0

40.0

30.0

20.0

10.0

0.0

US Consumer Sentiment Index

Percentage Change (%)

Figure 5: Belize Real GDP
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Major External Shocks: Historical Parallels

9/11 Terrorist
Attacks

Economic Activity
BZE: Ny 7.2pp (2001)
USA: 3.2pp (2001)

Current Account Deficit
Widened by $35.8mn

Tourism Inflows
Declined by 4.0%

Economic Activity
BZE: Ny 5.0pp (2008)
USA:Jy 2.8pp (2008)

Current Account Deficit
Widened by $92.7mn

Tourism Inflows
Declined by 3.9%

Economic Activity
BZE:Jy18.2pp (2020)
USA:Ny 5.2pp (2020)

Current Account Deficit
Narrowed by $187.2mn

Tourism Inflows
Declined by 53.1%




Scenario Analysis: Moderate and Severe

Real GDP Growth (%)

Inflation (%)

Figure 6: Real GDP Growth (%) Figure 7 : External Current Account to GDP(%)
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Opportunities: Lemonade out of Lemons

Build Resilience

Improve fiscal buffers, climate

infrastructure, and ease of doing business.

Accelerate Reforms

Improve business climate and investor

confidence

aEn

Engage Regionally

Strengthen CARICOM ties and trade

diversification with Latin America, Europe, Asia.

Invest in Domestic Industry

Boost agriculture and services to reduce external

dependence

QO@

Incentivize Private Sector Investment

Attract private capital to support

economic diversification and resilience.

Leverage Technology

Use digital solutions to strengthen

adaptive capacity and service delivery.
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Thank you!

GET IN TOUCH
L] (501) 223-6194

X info@centralbank.org.bz

Gabourel Lane, Belize City
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