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Abbreviations:

ACP African, Caribbean & Pacific Countries
BEL Belize Electricity Limited

BSI Belize Sugar Industry

BTL Belize Telecommunication Limited
CARICOM Caribbean Community and Common Market
cBB Caribbean Development Bank

CET Common External Tariff

R cost, insurance and freight

COCESNA Cooperacion Centro Americana de Servicios de Navigaciones Aeria
CP1 Consumer Price Index

CTO0 Caribbean Tourism Organisation

DFC Develpment Finance Corporation

EEC European Economic Community

EC European Community

EMS European Monetary System

FCCA Florida-Caribbean Cruise Association
f.o.b. free on board

GATT General Agreement on Trade and Tariff
GDP Gross Domestic Product

NAFTA North America Free Trade Agreement

OECS Organization of Eastern Caribbean State
PETROJAM Petrojam Belize Limited

RECONDEV Reconstruction and Development Corporation
SSB Social Security Board

USA United States of America

us United States

UK United Kingdom

$ refers to the Belize dollar unless otherwise stated.

mn = million
bn = billion

Since May 1976 the Belize dollar has been tied to the US dollar at the rate of US$1.00 = BZ$2.00
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Table 1: Major Economic Indicators

1989 1990 1991 1992 1993p
POPULATION (Thousands) 183.2 184.3 189.4 199.0 205.0
PER CAPITA GDP (BZ$, Current Prices) 3,327 3,569 3,739 3,976 4,146
GDP AT CURRENT MARKET PRICES (BZ $mn) 613.2 675.4 726.5 793.1 827.1
Real GDP Growth (%) 12.4 10.2 3.2 7.6 3.3

Sectoral Distribution of Real GDP (%)
Agriculture, Forestry & Fishing 18.4 18.8 18.9 19.5 18.8
Mining 0.5 0.7 0.9 0.8 0.9
Manufacturing T4 17.1 16.2 16.6 16.1
Utilities 1.8 1.8 2.0 2.2 2.4
Construction 7.2 e 7.4 -3 7.6
Trade, Restaurant & Hotels 18.8 19.3 18.4 17.5 17.4
Transport and Communication 12.5 12.6 13.7 14.4 15.4

Finance, Insurance, Real Estate &

Business Services 9.7 9.5 9.3 9.1 9.0
Public Administration 9.3 9.0 9.1 8.8 8.7
Other Services 8.1 7.6 7.5 1.2 T
Less Imputed Bank Charges L 3.6 3.4 3.4 3.4

MONEY AND PRICES (BZ $mn)
Inflation (Annual Xage rate) 2.1 3.1 5.6 2.8 1.6
Currency and Demand deposits (M1) 99.0 107.9 122.8 143.8 149.2
Quasi-Money (Savings and Time deposits) 225.1 269.2 306.4 325.4 324.4
Money Supply (M2) 324.1 Sl 429.2 469.2 473.6
CREDIT (BZ $mn)
Commercial Banks Loans and Advances 241.0 280.0 336.0 373.2 387.2
Public sector 7.7 =3 4.9 1.2 0.3
Private sector 233.3 2737 331.1 372.0 386.9
INTEREST RATES (%)
Weighted Average Lending Rate 14.0 14.3 14.3 14.4 14.6
Weighted Average Deposit Rate 6.0 6.3 6.4 6.0 6.0
CENTRAL GOVERNMENT FINANCES (BZ $mn)*
Current Revenue 184.2 210.9 224 .4 230.1 250.8
Current Expenditure 127.0 137.8 150.5 173.2 207.1
Current Account Surplus/(Deficit) 57-2 73.1 73.8 56.9 43.7
Capital Expenditure 69.0 85.8 118.4 148.6 120.1
Overall Surplus/(Deficit) 1.6 1.7 -42.5 -50.2 -48.4
Domestic Financing -12.1 -7.4 24.7 26.4 31.7
External Financing 10.5 SE T 17.8 30.9 44,2
Other Financing -7.2 -27.6
BALANCE OF PAYMENTS (US $mn)
Merchandise Exports 124.8 129.2 126.1 140.6 132.0
Merchandise Imports 192.6 188.4 223.6 244.5 250.5
Trade Balance -67.8 -59.2 -97.4 -103.9 -118.4
Current Account Balance -19.0 15.2 -25.9 -28.8 -48.5
Capital Flows 27.2 25.1 14.4 22.4 32.8
Net Change in Official International Reserves

note: minus = increase -12.0 -12.5 20.8 -1.4 18.9
Net Official International Reserves 57.5 70.1 49.4 50.7 31.9
Import Cover of Reserves (in months) 3.9 4.2 2.9 2of 1.4

EXTERNAL PUBLIC DEBT (US $mn)
Disbursed Debt Outstanding 130.6 133.0 150.6 149.9 166.3
Debt Service Payments 14.6 1.3 15.0 13.4 15.5
Debt Service Ratio 6.6 6.8 5.8 4.6 5.3
Sources: Central Statistical Office P: Provisional

Ministry of Finance * 1989,1990 = Fiscal Year
Central Bank of Belize 1991-1993 = Calendar Year




ECONOMIC REVIEW

Overview

During 1993, recovery in world economic activity
was sluggish and uneven as some countries emerged
from recession and growth declined sharply in
several countries. = Many developing countries
continued to struggle with structural adjustment in
spite of the weakness of activity in industrial
countries. In the Caribbean Community and
Common Market (CARICOM) region, performance
was mixed as some countries recorded growth
following the successful implementation of tight
macroeconomic policies while economic activity
declined in others. The United States of America
(USA) government announced a further 16% cut in
sugar quotas to the region for the 1993/94 year but
world market sugar prices are expected to increase
following significant reductions in supply from Cuba,
Thailand and India. Caribbean banana producers
are having difficulty with the new European
Community (EC) regime as the General Agreement
on Trade and Tariff (GATT) ruled against them on
the EC quota and tariff regime.

Belize recorded growth in real gross domestic
product (GDP) of 3.3% after growth of 7.6% in
1992. The slowdown in growth was most marked in
the agriculture and manufacturing sectors where
declines in economic activity of 1.8% and 0.3%,
respectively were recorded following the 22.2 % fall
in citrus fruit delivery and the 27.0% drop in citrus
concentrate production.

Between January and December 1993, Central
Government recorded an overall deficit of $48.4mn
following a 19.6% increase in current expenditure
and a 53.3% fall in capital revenue. The overall
deficit was funded from both domestic and external
sources. Domestic financing amounted to $31.7mn
while external financing amounted to $44.2 mn as
disbursements of $54.4mn outweighed repayments
of $10.3mn. Most of the capital expenditure during
the year was on infrastructure projects.

The disbursed outstanding external public debt
increased from $299.6mn at the end of December
1992 to $334.8 mn at the end of December 1993
followingnet financial inflows (disbursements minus
repayments) of $39.4 mn and negative valuation
adjustments of $5.5 mn.

Money supply (M2) grew by 1.0% in 1993, 8.3%
less than the growth recorded in 1992. The growth
in M2 was largely influenced by internal factors as
net domestic credit grew by $50.5mn (11.8%) with
the largest increase in domestic credit going to the
Central Government (91.9%). Net foreign assets
fell by $52.0 mn (55.9%) as those of the Central
Bank and commercial banks fell by $37.7 mn and
$14.3mn, respectively. Statutory liquidity tightened
a bit during the year as the Central Bank increased
the liquid assets requirement by one %age point in
November. By the end of the year, excess statutory
liquidity stood at $10.8mn. There was little change
in the interest rate structure during the year as the
weighted average lending rate increased by 20 basis
points and the weighted average deposit rate
remained unchanged. This resulted in a widening of
the weighted average spread to 8.6%.

Economic growth is expected to fluctuate between
3% and 6% over the next three years as the
productive sector expands and fiscal performance
improves. This outlook assumes implementation of
the appropriate set of monetary and fiscal policies
by Government to promote economic growth and
enhance competitiveness at the macro level and that
the private sector will organise productive activity
more efficiently at the micro level.




International Economic Developments

During 1993, global recovery was hesitant and
uneven as some countries emerged from recession
and growth declined sharply in many other countries
largely reflecting extensive balance  sheet
restructuring, persistently high short term real
interest rates, considerable financial tensions and
depressed levels of consumer and business
confidence. World output grew by 2.2% in 1993
after growth of 1.7% in 1992 and 0.6 % in 1991. The
outlook for 1994, however, remains unusually
uncertain.

There were encouraging stronger signs of growth in
North America which contrasted with recent
marked deterioration in economic performance in
Japan and especially in Europe. Many developing
countries continued to show resilience to the
weakness of activity in industrial countries. Low
interest rates on dollar-denominated external
liabilities, and considerable capital inflows in some
cases, helped to offset the effects of declining terms
of trade for commodity exporters and of generally
weak demand in industrial countries. The more
important reason for the comparatively stronger
performance of developing countries has been the
beneficial effects of sustained stabilization and
reform efforts in the context of outward-oriented
economic strategies.

Industrial Countries

The recovery in the USA continued, albeit slowly,as
GDP grew by 2.7% as compared with growth of
2.6% in 1992. Consumer prices increased by 3%;
the same as in 1992. The adoption of the fiscal
budget for FY 1994 represented a significant effort
to slow the rise in public debt and to reverse the
declining trend in national savings and investment.
There, however, continues to be mixed signals about
the strength of the recovery, but the favorable
reception by financial markets of the deficit
reduction package, and the associated decline in
long term interest rates should help to achieve a
larger growth rate in 1994.

The recovery in Canada gained momentum in 1993

as GDP grew by 2.6% after growth 0.7% in 1992.
Low inflation, estimated at 1.8% in 1993, permitted
short term interest rates to fall significantly but long
term interest rates remain high in real terms. With
a relatively large margin of slack in the economy
and an increasingly credible policy of promoting
price stability, output and employment seem poised
to grow faster than in other industrial countries
during the next years.

A sharp slowing of growth in Europe suggests
stagnation in 1993 as compared with growth of 1.1%
the previous year and largely reflects a range of
adverse factors, including tight monetary conditions,
inadequate progress toward inflation convergence
and budgetary consolidation in many countries, and
the attendant weakness of consumer and business
confidence.

In the United Kingdom (UK), the lowering of
interest rates and the improvement in
competitiveness that followed the decision to float
the exchange rate in September 1992 have helped to
turn an incipient recovery into a moderate
expansion, while inflation has continued to decline.
Real GDP is estimated to have grown by 1.8% in
1993 after a decline of 0.5% in 1992. Consumer
prices increased by 3.2% after an increase of 4.7%
in 1992,

In Germany, real GDP declined by 1.6% after
growing by 1.9% the previous year and consumer
prices rose by 4.6% following an increase of 4.7%
in 1992. The rising economic slack has led to a
marked reduction of underlying inflationary
pressures, and conditions are now in place for
continuing the policy of a gradual, but cumulatively
significant, decline in short-term interest rates.

Growth in Japan in 1993 slowed from 1.3% in 1992
to a decline of 0.1% in 1993 largely reflecting the
effects of balance sheet problems and the
substantial appreciation of the yen during the past
year. Consumer prices increased by 1.2% after
rising by 1.7% in 1992. The principal short-term
objective of economic policy will be to provide
adequate support to domestic demand to permit
sustainable recovery of economic activity.




Regional Developments

Caribbean banana producers continue to have
difficulty with the new EC banana regime which
makes no allowance for other Caribbean islands to
make up shortfalls in exports from any individual
island. They are lobbying for a regional quota. On
April 26, GATT ruled that the EC quota and tariff
regime which was designed to protect traditional
banana suppliers was discriminatory towards Latin
American producers. The ruling recommended that
the quotas for Latin American "dollar bananas” be
removed and the tariffs lowered. The GATT ruling
was a severe blow especially to Windward Island
producers who had welcomed the EC proposals as
a lifeline for the industry. Dominica, St. Lucia and
St. Vincent subsequently joined GATT in order to
present their case to the world trade body since in
previous hearings, as non-members, they had to ask
Jamaica to represent their interests. In December
GATT recommended, as a compromise, an
increase in quotas to Latin American banana
producers as part of the GATT negotiations
between the USA and the EC. This was seen as a
further harm to Caribbean Commonwealth
producers and is expected to exacerbate downward
pressure on banana prices.

The United States (US) Government announced a
further 16 % cut in sugar quotas to 1.037mn tons in
the October 1993/September 1994 year. This
compares with the quota of 1.231 mn tons in
1992/93. This is the third consecutive annual
reduction, and reflects high domestic production
levels and low world prices. News that the Cuban
crop willbe only 4.2 mn tons as compared with last
year’s 7.0 mn, together with falls in production in
Thailand and India, are expected to produce a
sizeable global sugar deficit this year, which may
push prices up from current levels of US cents
11/lb to perhaps as much as US cents 15/1b in
1994. Fears that the North American Free Trade
Agreement (NAFTA) might lead to Mexican sugar
displacing Caribbean US quotas have receded
following negotiation of a six year agreement
restricting Mexico’s sales to the US.

The row which has been simmering between the

cruise lines and Caribbean governments since
September 1992 came to a head in May, when the
Florida-Caribbean Cruise Association (FCCA)
suspended its links with the government-backed
Caribbean Tourism Organization (CTO) accusing
CTO of colluding in smears against the cruise
industry by failing to disassociate itself from what
the FCCA termed a "misinformation campaign”
being conducted by the Caribbean Hotels
Association. Meanwhile, the CTO’s attempts to
persuade governments to introduce a common $10
head tax for cruise visitors to the various islands are
likely to founder under the threat of a boycott by
the cruise lines.

A major source of Caribbean investment funds
looks set to dry up following a May announcement
by the Puerto Rico government that it is to suspend
most of on lending of Section 936 funds (used for
investment in approved Caribbean countries). Some
$700 mn of potential lending will be put on hold
until the future of Section 936 funds is finally
decided by the US government.

Regional integration moved forward in 1993 with
the Port of Spain Agreement between CARICOM,
the G3 (Colombia, Mexico, Venezuela) and
Surinam. There is to be a timetable for setting up
an Association of Caribbean States covering all
islands and littoral countries. CARICOM’S backing
of the NAFTA proposals also indicates acceptance
of free trade. CARICOM  authorized the
establishment of a $50 mn Caribbean Investment
Fund.

Plans to streamline and coordinate the Caribbean’s
nine separate airlines were thrown into further
confusion at the end of 1993 with the launch of yet
another carrier, Atlantic Caribbean International
Airlines. This is a charter company which will
compete directly with the scheduled airlines on the
North America-Caribbean routes. = Meanwhile,
Trinidad and Jamaica are studying the feasibility of
merging their national airlines. But national
rivalries will remain a major obstacle to airline
integration, even though a survey by the CTO
identified savings of up to $64 mn a year which
could be made if the nine carriers entered into




cooperative bulk-buying agreements.

Preliminary estimates indicate that the Jamaican
economy grew by 1.2 % in 1993; the same as in the
previous year. The annual inflation rate is
estimated to have reached 30.0 % by the end of
November largely reflecting the depreciation of the
Jamaican dollar.  Further price rises can be
expected in 1994 as the currency continues to lose
value. Balance of payments figures released for the
first half of 1993 show the re-emergence of a
current account deficit of J$100 mn. By the end of
December, the Jamaican dollar had depreciated to
J$28.4 mn and foreign exchange reserves has risen
from J$130 mn at the end of 1992 to J$150 mn at
the end of 1993.

In Trinidad and Tobago (TT), preliminary estimates
indicate that real GDP declined by 1% after
declining by 0.6% in 1992. The slowdown in
domestic production largely reflects a fall in oil
output which has adversely affected the trade
balance position. The annual rate of inflation
increased by 17.0% after an increase of 8.5% in
1992 following the depreciation of the TT dollar.
Further depreciation of the currency seems
inevitable in 1994, with-a concomitant rise in prices.
Foreign exchange reserves fell from TT $0.17bn at
the end of 1992 to TT $0.16bn at the end of 1993.

Real growth in Barbados is estimated at 0.5% in
1993 after decline of 4.0% in 1992. The increase in
domestic production was marked by a 2.4%
improvement in tourism earnings but the overvalued
Barbados dollar continues to hinder manufacturing
expansion. Import surcharges and export incentives
are being introduced over the next five years in a
bid to offset the lack of competitiveness and a wage
freeze will be maintained in 1994 and 1995 to
compensate for high domestic production costs
caused by the strong dollar. The annual inflation
rate fell from 3.3% at the end of 1992 to 1.0% at
the end of 1993. Foreign exchange reserves
increased from B$140 mn at the end of 1992 to
B$150 mn at the end of 1993.

Preliminary estimates indicate that growth in real
GDP in Guyana averaged 8.1% in 1993 after 7.8%

in 1992. Annual inflation fell from 15.0% in 1992 to
9.0 % at the end of 1993 and the Guyana dollar
stabilized by the end of 1993 at GY $126.20 to
US$1. Foreign exchange reserves increased to
GUY $218.9 mn at the end of 1993 from GUY
$191.5mn at the end of 1992.




Domestic Production, Exports and Prices
Overview
Preliminary estimates indicate that growth in real

GDP decelerated to 3.3% in 1993 from 7.6% in
1992 as a result of a decline in agricultural and

manufacturing activities and slowdown in the rate of
growth of the services sector.

Table 2: Selected Growth Indicators
(Annual Xage Change)
1991 1992 1993p

GDP at Current Market Prices 7.6 9.2 4.3
Real GDP (at 1984 prices) 3.2 7.6 3.5
Primary Activities 4.9 10.8 -0.1
of which: Agriculture -1.8 12.8 -1.8
Secondary Activities 1.6 9.3 3.3
of which: Manufacturing -2.4 10.8 -0.3

Construction T2 4.6 8.4
Services el 5.7 4.6
of which: Trade & Tourism 1.7 2.1 2.9
Consumer Price Index
Average 5.6 2.8 1.6
End of Period 4.5 2.4 2.0

Source: Central Statistical Office
P: Provisional

Activity in the primary sector declined by 0.1%
reflecting a decline in agricultural activity and
forestry and logging. The decrease in agricultural
activity largely reflects the cyclical downturn in
citrus production. Forestry and logging contracted
by 16.2% as the Government’s policy to conserve
forest resources and increase the local value added
of wood products slowed the rate at which trees
were harvested. Fishing activities grew by 14.8% as
shrimp farm production continued to increase and
shrimp exports surpassed lobster tails as the primary
source of foreign exchange from the marine sector.
Although the quantity of sugar processed declined

and the USA quota was reduced, sugar industry
earnings rose by $7.6 mn as the European
Economic Community (EEC) prices increased and
the pound sterling moved in favour of the industry.
Citrus earnings, at $27.9mn, was 48.7 % lower than
in 1992. This reflects a decline in production from
the record high of 1992 and lower prices for orange
and grapefruit concentrate. Banana exports topped
$28.4 mn reflecting continuing benefits from
structural enhancements and the control of Black
Sigatoka disease since 1992.




Table 3: Domestic Exports

$mn
1991 1992 1993p

Traditional
Sugar 83.4 7.3 82.9
Citrus 21.6 54.4 27.9
Molasses 5.2 4.5 9.3
Bananas 14.9 20.5 28.4
Marine 19.8 24.1 26.0
Other1 40.5 43.4 45.6
Non-traditional 10.0 6.0 13.0
Total 195.4 228.2 233.1

Source: Central Statistical Office
1 Garments and sawn wood
P: Provisional

Growth in the secondary sector moderated to 5.7%
as citrus processing declined following a fall in
citrus production. Public sector investment in
several infrastuctural projects such as the new
Belize City Hospital, the expansion of the water
supply main and the new prison boosted growth in
the construction sector from 14.2% in 1992 to
19.5% in 1993. Electricity and water services grew
by 10.8% as Government made significant
investment in rural electrification and water supply.
The services sector grew by 2.8 % largely reflecting
expansion in the operations of the Belize
Telecommunications Ltd. (BTL). The contribution
of trade, restaurants and hotels grew by 3.0%. This
is explained by expansion in the tourism and
commercial  sectors. Public Administration
increased by 2.0% as a result of the implementation
of wage and salary increases to public officers.

The Consumer Price Index (CPI) fell from 2.8% in
1992 to 1.6 % in 1993 with declines in food, clothing
and footwear. The decrease in the CPI was
experienced in all districts with the largest decline
in the Orange Walk and Stann Creek districts.

Sectoral Review

Sugar

During the 1992/93 crop year, 1.1 mn long tons of
sugar cane were delivered, approximately the same

as in 1991/92. Sugar cane deliveries to the Belize
Sugar Industries Ltd. (BSI) increased by 1.5% to
992,877 long tons while deliveries to Petrojam
Belize Limited (PETROJAM) for the production of
molasses increased by 46.4 %. The shift in deliveries
is as a result of PETROJAM increasing the price
which it pays to farmers. This shift in deliveries to
PETROJAM resulted in an increase in the
production of molasses of 17.4% and a concurrent
marginal decline in sugar production to 100,050long
tons. There were improvements in the overall
factory efficiency and cane purity which were
reflected in a decline in the cane/sugar ratio from
9.73to 9.55. These improvements largely reflect the
successful implementation of the control delivery
system which was designed to increase the delivery
of fresh cane which has a higher sucrose content
than stale cane. Final payment for the 1992/93
crop indicates that farmers in the Orange Walk
division received $54.71per ton while those in the
Corozal division received $56.18 per ton.




Table 4: Sugar Productioni
1990/91 1991/92 1992/93P
Production of Sugar cane (long tons) 1,113,961 1,103,700 1,176,468
Sugar cane deliveries to BSI 964,505 978,318 992,877
Sugar cane deliveries to PETROJAM 149,456 125,382 183,591
Sugar Processed (long tons) 101,914 100,528 103,683
Molasses processed by BSI 31,660 29,921 29,209
High test molasses processed by 22,253 5,957 12,438
PETROJAM
Cane juice molasses processed by ol 9,697 12,761
PETROJAMZ
Performance
Overall Factory Efficiency (%) 90.58 90.53 91.04
Cane Purity (%) 85.48 86.72 87.04
Cane/Sugar 9.47 9.73 9.55

Source: Belize Sugar Board
' Crop year = December to June

2 exportation of cane juice molasses began in April, 1992

P: Provisional

The year 1994 will be an important year for the
sugar industry. During this year, Government is
expected to divest its final holdings in BSI
completing the restructuring of the industry which
was begun in the mid 1980s.

Exports of sugar during 1993 totalled 90,298 long
tons at a value of $82.9 mn with the share going to
preferential markets falling from 62.2% in 1992 to
60.2% in 1993 as a result of a cut in the USA
quota. During the year, prices in the EEC and

world markets improved and the ECU/Sterling

exchange rate moved in Belize’s favour. The net
effect of these varied movements was an increase in
the unit value of exports and a rise in earnings from
$75.3mn to $82.9mn. The value of molasses more
than doubled to $9.3 mn following PETROJAM’s

decision to export higher valued edible molasses in
addition to high test molasses for the production of
ethanol.

Table 5: Sugar Exports 1991 - 1993
$mn
1991 1992 1993p
Volume value Volume Value Volume Value
Sugar (long tons) 91,886 83.4 89,934 5.3 90,298 82.9
EEC (Quota) 45,224 52.0 42,102 48.9 42,234 56.4
USA (Quota) el 245 20.3 13,822 12.5 12,136 10.8
Other (World) 25,447 11.1 34,010 13.9 35,928 1557
Molasses
(’000 gals.) 9,677 7.0 6,670 6.4 9,293 8.1
Sources: Central Statistical Office P: Provisional

Belize Sugar Industries Ltd.




The 1993/94 sugar crop is expected to produce
1,175,000 long tons of cane from which 105,000
long tons of sugar and 69,416long tons of molasses
will be produced.

In the 1993/94 crop year, the US Government once
again reduced Belize's sugar quota for export to the
US market. The quota now stands at approximately
10,500 long tons down from 12,500 long tons
during the previous crop season.

Citrus

Following the all time record high achieved in
1991/92, citrus fruit deliveries decreased by 22.2%
to 2.8 mn boxes during the 1992/93 crop year. This
decline reflected the downward swing in the
production cycle and resulted in a 27.0% decrease

in the manufacture of citrus concentrate. With
international prices for orange concentrate also
falling during 1993, export earnings dropped to
$27.9 mn after the $54.4 mn received in 1992.
While production and earnings declined significantly
in 1992/93, performance exceeded that achieved in
1990/91.

Table 6: Production and Exports of Citrusi
1990/91 1991/92 1992/93P
Deliveries (’000 boxes) 2,454 3,606 2,805
Oranges 1,314 2,414 1,790
Grapefruit 1,140 1,192 1,015
Concentrate Exported*
(’000 gals) 1,569 2,621 1,914
Orange 981 917 1,324
Grapefruit 588 704 590
Value ($mn)* 21.6 54.4 27.9
Orange 16.0 41.2 17.6
Grapefruit 5.6 13.2 10.3
Sources: Central Statistical Office

Belize Food Products
Citrus Company of Belize
1 Crop years = October to June
* Calendar year
P: Provisional

Production in the 1993/94 crop year is expected to
rise by approximately 25.0% to 3.5mn boxes. Early
in the crop year, the yield from both orange and
grapefruit decreased due largely to unfavourable

weather conditions. However, it is expected that the
overall situation will have improved by the end of
the crop year.




Chart A

Citrus Earnings
1991 - 1993
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Orange concentrate prices are expected to fluctuate low compared to 1992 prices. No significant change
between $1.00and $1.10per pound solid which will in grapefruit prices is expected.
be an improvement on 1993 prices but will remain




Chart B

Citrus Prices

Source : Aa for Table &
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Belize is the third largest exporter of frozen orange
juice concentrate to the US, after Brazil and
Mexico. With NAFTA, tariffs on Mexican exports of
citrus concentrate to the US market will be phased
out over a fifteen year period thereby gradually
eroding the benefits to Belize under the Caribbean
Basin Initiative. This is a significant amount of time
for Belize to adjust to the changes. During this
period, if the world market price for frozen orange
concentrate falls below a predetermined level, a
tariff of US$0.35 per gallon will be charged against
Mexican but not Belizean exports.

Bananas

During 1993, banana exports increased by 38.2% to
85.6 mn pounds at a value of $28.4 mn. This
expansion follows from infrastructural
enhancements, the control of the Black Sigatoka
disease and favourable weather conditions. In
addition to the $28.4 mn earned, the industry also
obtained $10.9 mn in quality bonus indicating the
high quality of bananas being exported from Belize.
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Table 7:

Volume (/000 Lbs)

40-lb net boxes
28-lb net boxes

Value ($mn)

Exports of Bananas 1991 - 1993
1991 1992 1993p
45,613 61,944 85,586
688,880 999,220 1,824,592
644,928 784,818 450,082
14.9 20.5 28.4

Sources: Banana Growers Association
Central Statistical Office

P: Provisional

Belize presently, has a quota to the EEC of 40,000
long tons or 89.6 mn pounds. The Banana Growers
Association has been making a concerted effort to
expand their exports so as to obtain an increased
quota to the EC Market as the present quota is
expected to be filled by the end of the third quarter
of 1994. If the quota is not revised upwards, some

bananas may have to be sold on the world market
at significantly lower prices. Prices offered by the
EEC is approximately US$9.38 per 40 pound box
while the world market price for the same box
fluctuates between US$4.50 and US$5.00. The
estimated production for 1994 is between 2.8 mn
and 3.0 mn production boxes.

Chart C

Bz.$mn

Banana — Earnings
1991

1993

30

b
15 +----

la.:. ..... ssssaahecasal

5.? ........... -

0
//7 1691

Source : Banana Growers Assoclation

-3 T S B T

1682

1993

11



Marine Products

Exports of marine products grew by 7.8% as a fall
in all categories of marine products was outweighed
by a 48.8% increase in farmed shrimp exports.
During 1993, farmed shrimp exports grew to
become the most important foreign exchange earner
after lobster tails. The increase in shrimp
exportation is mainly attributable to more reliable
financing and prudent management. Farmed
shrimp is sold primarily in the US and the prices
received are market determined.

Plans are underway to substantially expand the
number of ponds under operation and expansion
should commence sometime in 1995. The decline
in the export of conch and whole fish is partly
attributable to increased local sales which may be a
reflection of the growing tourist industry.

Table 8: Exports of Marine Products 1991 - 1993

1991

1992 1993p

Volume Value
(’000lbs)|($7000)

Volume value Volume value
('000Llbs)|($7000) |(’000lbs)| ($/000)

Lobster Tails 467 11,655 433 | 10,818 420 10,496
Lobster Head 6 36 14 86 4 41
Whole Cooked

Lobster 56 789 76 1,069 4 55
Shrimp 509 4,194 925 8,328 1,377 12,393
Conch 343 2,294 432 2,980 381 2,970
Whole Fish 377 743 366 722 162 331
Other 16 90 25 141 6 30
TOTAL 1,774 19,801 2,271 | 24,144 2,357 26,016

Source: Central Statistical Office
P: Provisional

Following a study of the reproductive cycle of the
lobster, the lobster season was shifted forward one
month to February 15 to June 14 from March 15 to

July 14. This change is expected to take advantage'
of the higher reproductivity of lobster between
February and June.
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Other Exports

rments
Preliminary indications are that during 1993,4.3mn exportation of higher valued goods, resulted in an
pieces of garments were exported, 4.9 % more than increase in the value of garment exports.

last year. This, together with the shift toward the

Table 9: Garments Exports 1991 - 1993

1991 1992 1993pP
Volume (mn pcs.) 3.8 4.1 4.3
value ($mn) 35.1 37.3 41.2

Source: Central Statistical Office
P: Provisional

Wood Products

During 1993, 3.1 mn board feet of sawn lumber value added in the use of exotic woods such as
were exported, 23.5% less than last year while the zericote and mahogany and fo promote the
value at $4.4 mn was 23.2% less. This decline production and export of finished wood products.

reflects the Government’s policy to increase the

Table 10: Sawn Wood Exports 1991 - 1993
1991 1992 1993p
Volume (/000 bd.ft.) 3,442 4,081 3,124
value ($/000) 5,416 5,705 4,392
Average Price ($/bd.ft.) 1.57 1.40 1.41

Source: Central Statistical Office
P: Provisional

Non-traditional Exports
acres. Exports of papayas increased from 1.5 mn

Belize's efforts to diversify production and exports pounds at a value of $1.1 mn in 1992 to 4.5 mn
continued in non-traditional areas such as papayas, pounds at a value of $2.9mn in 1993. Presently, all
peanuts and dolomite. The acreage of papayas the papayas exported are sold to JR Brooks in
under cultivation increased from 120 acres to 200 Miami.

13



In 1992, there were only 50 acres of peanuts
planted. This has since expanded to 250 acres.
Exports of peanuts in 1993 were 122,500pounds at
a value of $142,000. Peanuts are exported largely to
Barbados where it is manufactured into peanut
butter and other related products.

Production of dolomite, a magnesium fertilizer
mined in the Toledo district, increased from 3,534
tons in 1992 to 8,000tons in 1994. The 180 acres
set aside for dolomite production has the capacity to
produce 50,000 tons. While dolomite was not
exported in 1993, exports to Costa Rica will
commence in February of 1994. Other possible
market destinations include: Panama, the Windward
Islands and Dominica.

Tourism

Based on estimates of total arrivals of 291,013
recorded by the Immigration Department, the
Central Bank of Belize estimates ‘bona-fide’ tourist
arrivals of 96,627during 1993 as compared to 89,997
in 1992. US tourists continue to record the highest
arrivals, with UK and Canadian tourists second. As
can be seen from the chart below, Central
Americans and Mexican travellers account for a
significant share of overall arrivals. However, the
majority of these visitors (95.0%) traditionally
include excursionists and intransit travellers.

Chart D
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During the year, the private sector pursued a
marketing strategy aimed at evening out arrivals
around the year. The strategy targeted tourists for
both the winter and summer seasons by highlighting
attractions such as deep sea diving in the summer
and tours in the winter. Marketing was also aimed
at the Central American tourists for both the Easter
season and the slow summer months, the latter was
achieved through the Second Annual Sea and Air
Festival at San Pedro, Ambergris Caye.

Work was completed in September on the new
apron at the Philip Goldson International Airport,
and plans for further infrastructure improvements,
such as a parallel runway to accommodate domestic
air traffic, are being considered. Decisions
regarding the implementation of these plans will be
based on the final recommendations coming out of
a Caribbean Development Bank (CDB) sponsored
study on aviation activity and practices in Belize.

In November, Belize became a full member of the
Cooperacion Centro Americana de Servicios de
Navigaciones Aeria (COCESNA), which is
responsible for all aircraft communication in the
Central America region. While Belize will pay a
higher membership fee than the previous affiliation
fee, COCESNA will provide training for air traffic
controllers, maintenance and parts for equipment
necessary to maintain communication.
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Monetary and Financial Developments

Money and Credit

Money supply (M2) growth slowed from 9.3% in
1992 to 1.0% in 1993 largely as a result of the $52.0
mn fall in net foreign assets of the banking system
and slower growth in net domestic credit to the
private sector. M2 grew by $4.4mn and was

recorded as a $5.4 mn increase in M1 since quasi-

money fell by $1.0mn. Demand deposits increased

by $2.2 mn while savings deposits declined by $1.0
mn and time deposits remained unchanged at $223.2
mn. Currency with the public rose by $3.2 mn.

Table 11: Monetary Aggregates of the Banking System

$mn
Change
Position as at Dec 1992

to
Dec 1991 |Dec 1992 [Dec 1993 |Dec 1993
Net Foreign Assets 115.8 93.1 41.1 -52.0
Central Bank of Belize 98.7 101.4 63.7 -37.7
Commercial Bank 17.1 -8.3 -22.6 -14.3
Net Domestic Credit 363.1 426.9 477.4 50.5
Central Government (Net) 9.2 34.5 66.2 Sl
Other Public Sector 22.5 11.6 21.0 9.4
Private Sector 331.4 380.8 390.2 9.4
Other Items (net) 49.7 50.8 44.9 -5.9
Money Supply M2 429.2 469.2 473.6 4.4

After growth of 7.7% in 1992, total deposits rose by
0.6 % as deposit growth in the public sector declined
and that in the private sector slowed. The 31.4%
decline in public sector deposit growth is explained
by the $28.1 mn withdrawal of funds by the public
sector. Government withdrew $1.9 mn in deposits
from the commercial banks, the Social Security
Board (SSB) withdrew $23.1mn and the rest of the
public sector drew down $3.1mn in deposits. In the
case of the SSB, the funds were invested in various
projects in the housing, tourism and agriculture
sectors. Private sector deposits grew by 8.8% in
1993 after 19.1% growth in 1992. This slowdown in
growth is largely explained by the decline in citrus
earnings in 1993 relative to 1992. Private sector
demand and time deposits rose by $7.8 mn and
$24.8mn, respectively and savings deposits declined

by $1.7mn. The increase in time deposits includes
$14.0mn in foreign currency deposits which sought
to benefit from the relatively higher domestic
interest rates.
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Table 12: Money Supply

$mn
Change
Position as at Dec 1992

to
Dec 1991 |Dec 1992 |Dec 1993 |Dec 1993
Money Supply (M2) 429.2 469.2 473.6 b.b
Money Supply (M1) 122.8 143.8 149.2 5.4
Currency with the Public 47.9 51.0 54.2 3.2
Demand Deposits 74.9 92.8 95.0 2.2
Quasi-Money 306.4 325.4 324.4 -1.0
Savings Deposits 90.1 102.2 101.2 -1.0
Time Deposits 216.3 223.2 223.2 0.0

Net domestic credit of the banking system rose by
$50.5 mn (11.8%) to $477.4 mn after the 17.6%
increase in 1992. On the one hand, growth in credit
to the private sector slowed from 14.9% in 1992 to
2.5% in 1993. On the other hand, net domestic
credit to the Government increased by $31.7 mn
(91.9%) to $66.2 mn as a result of an $18.6 mn
increase in Central Bank overdraft facilities and the
$13.3 mn draw down on deposits in the banking
system. Government used the credit extended by
the banking system to finance its deficit which arose
from Government’s investment in the following
areas: urban and rural housing, water and sewerage
expansion, Government buildings and the
construction and maintenance of roads and bridges.

The increase in Central Bank overdraft facilities was
accommodated within the context of a revised
Government budget, passed by the new Legislature
in November, which sought to address the problem
of an increasing fiscal deficit and the consequential
decline in international reserves. Government had
financed its overall deficits for the two previous
consecutive fiscal years from external sources.

Credit to other public sector bodies rose by $9.4mn
to $21.0mn as commercial banks’ holdings of public
sector securities increased by $10.9mn following the
privatisation of the Belize Electricity Limited

(BEL). Credit from the Central Bank declined by
$1.5 mn to $8.5 mn as Recondev reduced
outstanding balances owed on the Taiwan housing
loan.

After expanding by 20.2% in 1991, growth in credit
to the private sector slowed to 14.9% in 1992 and
then to 2.5% in 1993. The $9.4 mn increase in
credit to the private sector in 1993 was largely to
the agriculture, manufacturing, transport and
distribution sectors with $5.2 mn in loans and
advances to agriculture largely directed to the
citrus and banana sub-sectors. Citrus growers
received $3.0 mn in financing given the prevailing
low international prices and banana farmers
received $2.8 mn to assist in the continuing
consolidation of their farms. The $2.6 mn increase
in loans and advances to manufacturing was largely
for citrus processing given the soft international
market for citrus concentrate. Credit to distribution
grew by $6.7 mn in 1992 and slowed to $5.2mn in
1993; loans and advances for personal purposes fell
by $7.2mn after the $8.3 mn reduction recorded in
1992. The slowdown in credit growth to distribution
and for personal purposes largely reflects the
tightening of liquidity in the banking system in 1993.

The net foreign assets of the banking system fell by
$52.0mn (55.9%) to $41.1mn after falling by $22.7

17



mn (19.6%) in 1992. The net foreign positions of
both the Central Bank and the commercial banks
fell largely as a result of the increase in demand for
foreign exchange as a result of Government’s deficit
spending and the decline in export receipts.

The net official international reserves fell by $2.7
mn to $101.4 mn in 1992 and the situation
deteriorated further in 1993 as the fiscal deficit and

Central Bank financing increased, resulting in an
unseasonal decline in the foreign assets of the
Central Bank during the first half of 1993. The net
foreign assets of the Central Bank continued to
decline during the second half of the year but the
rate of decline slowed somewhat following a
tightening of monetary policy at the end of October.

Chart E
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The net foreign assets of the Central Bank dropped
by $37.7mn (37.2%) in 1993 as foreign assets fell
by $41.7 mn to $77.3 mn and foreign liabilities
declined by $4.0 mn to $13.6 mn. Central
Government also independently holds, on average,
$13.0mn in foreign assets. The $90.8 mn foreign
asset holding of the Central Bank and the Central
Government was equivalent to 1.4 months of
imports which was significantly less than the 2.7
months of import cover at the end of 1992.

The 35.0% drop in Central Bank foreign assets
arose from a shift of net average monthly purchases

of $0.5mn in 1992 to a shift of net average monthly
sales of $3.0mn in 1993. The decline in the Central
Bank’s foreign liabilities is largely as a result of
repayments on the Taiwan housing loan and the re-
classification of the Remimbi swing bridge loan to
Central Government external debt.

The net foreign assets of the commercial banks
declined by $14.3 mn in 1993 after falling by $25.4
mn in 1992. Commercial banks’ foreign assets
increased by $23.1mn because of the net purchase
of $16.8 mn in foreign exchange from the Central
Bank during 1993. Commercial banks also
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borrowed $37.4 mn from their head offices and
affiliates abroad. The increase in sales of foreign
exchange to the public in 1993 was largely to
facilitate vacation and business travel, debt servicing
by the private sector, payment for imports and
International Business Companies transactions. The
reduction in purchases of foreign exchange from the
public was largely because of lower receipts from
the export of citrus and marine products, lower
remittances from relatives living abroad, lower
disbursements to non-governmental organisations
and a reduction in foreign direct investment as
compared with 1992.

Interest Rates and Liquidity

On November 1 1993, the Central Bank of Belize
increased the required assets ratio by one %age
point to 28% in order to reduce the level of excess
liquidity in the system and thereby dampen the
demand for foreign exchange and encourage
financial institutions to bring in funds from abroad.

Table 13: Commercial Bank Liquidity and Cash Reserves

$mn

Change

Position as at Dec 1992

to

Dec 1991 |Dec 1992 |Dec 1993 |Dec 1993

Holdings of Approved Liquid Assets 114.4 126.9 138.6 LAy

Vault Cash 7.0 7.4 7.6 0.2

Balances with Central Bank 26.0 34.6 36.1 15

Money at Call and Foreign

Balances (due Wwithin 90 days) 27.7 29.4 39.4 10.0
Treasury Bills maturing in

not more than 90 days 50.3 50.6 51.8 152

Other Approved assets 3.4 4.9 Sl =1.2

Required Liquid Assets 102.4 121.8 127.8 6.0

Excess/(Deficiency) Liquid Assets 12.0 ol 10.8 5.7
Daily Average holdings of Cash

Reserves 25.9, 35.9 36.5 0.6

Required Cash Reserves 24.6 31.6 32.0 0.4

Excess/(Deficiency) Cash Reserves 1.3 4.3 4.5 0.2

Excess statutory liquidity rose from $5.1 mn at the
end of 1992 to peak at $25.1 mn in June and
subsequently fell to $10.8 mn by the end of
December 1993. The build-up in liquidity during
the first half of the year was seasonal and is largely
explained by the receipt of foreign exchange from
the sale of goods and services. The subsequent
decline in liquidity during the second half of the
year was also seasonal but was exacerbated by the

increase in aggregate demand following
Government’s deficit spending. By the end of

November, liquidity requirements increased by $6.7

mn and the banks were experiencing a shortfall of
$2.9mn. In response, commercial banks brought in
funds to improve their liquidity position and excess
liquid assets amounted to $10.8 mn at the end of
the year.
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The Central Bank made no changes to the interest payable on ordinary and premium savings remained
rate structure during 1993. The Central Bank’s at 5% and 6%, respectively and the minimum
discount rate remained unchanged for the fourth lending rate remained at 10%.

consecutive year at 12.0%, the minimum rate

Table 14: Commercial Banks Weighted Average Interest Rates
(%ages)
Change
Dec 91 Dec 92 Dec 93 92 - 93
Weighted Lending Rates
Personal Loans 14.4 14.9 15.0 0.1
Commercial Loans 14.1 14.1 14.4 0.3
Mortgage Loans 14.4 14.0 14.0 0.0
Other 15.9 A5:7 16.2 0.5
Weighted Average 14.3 14.4 14.6 0.2
Weighted Deposit Rates
Savings 5.4 526 5.4 0.0
Time 8.3 8.1 8.3 0.2
Weighted Average 6.4 6.0 6.0 0.0
Weighted Average Spread 7.9 8.4 8.6 0.2
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Commercial banks® weighted average spread
increased by 20 basis points to 8.6 % during 1993 as
the weighted average lending rate increased by the
same amount following the Central Bank’s increase
in liquidity requirements. The increase in lending
rates, which began rising in early November, was
seen in the personal, commercial and other
categories. The weighted average interest rate on
mortgages increased to 14.4% in August but
subsequently fell to 14.0% by year end. While the
weighted average interest rate paid on all deposits
remained at 6.0% during 1993, that paid on time
deposits increased by 20 basis points to 8.3% as
commercial banks competed for scarce funds.
Despite this increase in the rate, the proportion of
time deposits to total deposits in the banking system

fell from 56.2% in 1992 to 54.9% in 1993 largely
reflecting the withdrawal of funds by the public
sector. The share of savings deposits decreased
from 27.9% in 1992 to 27.1% in 1993 while that of
demand deposits increased from 15.9% to 18.0%.
The yield on Government of Belize Treasury bills
fell from 4.9% at the end of 1992 to 4.4% at the
end of 1993 as commercial banks’ demand waned
during the year. The decline in demand was more
pronounced during the second half of the year when
inflows of foreign exchange were particularly low.
Commercial banks’ holdings of Treasury bills fell by
$11.3 mn (18.7%) to $48.9 mn and the Central
Bank’s holdings consequently increased by $11.0mn
to $14.5 mn.
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Central Government Operations
and the Public Debt

Central Government Operations

Central Government operations during the first
seven months of Fiscal Year (FY) 1993/94 were
guided by the budget passed in February 1993. In
November, a revised budget was passed by the
Legislature which projected a reduction of $24.5mn
in the current surplus and an increase of $13.3 mn
in the overall deficit when compared to the original
budget. These changes were largely influenced by
reductions in current ($14.2mn) and capital revenue
($1.1 mn) and increases in current ($21.1 mn) and
capital expenditure ($21.3 mn).

Between Janaury and December 1993, Central
Government recorded a current surplus of $43.7
mn, $13.2 mn (23.2 %) less than the surplus
recorded in 1992. Total revenue and grants of
$278.9 mn and total expenditure of $327.2 mn
resulted in an overall deficit of $48.4 mn. The
current surplus was 4.9 % of GDP after the 7.0%
achieved the previous year while the overall deficit
fell from 6.2% of GDP in 1992 to 5.5% in 1993.

The 23.2% decline in the current surplus largely
reflected a 19.6 % increase in current expenditure as
current revenue rose by 9.0%. The growth in
current expenditure is explained by the following
increases: wages and salaries ($16.4 mn),
expenditure on goods and services ($10.9 mn) and
interest payments on the public debt ($5.1 mn).
While the ratio of wages and salaries to current
expenditure fell from 57.6% in 1992to 56 % in 1993
as current expenditure increased, the wage bill
continues to place increasing demands on public
resources. The 20.7% increase in goods and
services largely reflects an increase in subsidies and
current transfers to the private sector largely for
education and the increase in interest payments
follows increased short term debt service
requirements. Current revenue increased by 9.0%
during 1993 as compared with 2.5% in 1992. Both
tax and non-tax revenue performed more buoyantly
this year as compared with 1992 as the respective
categories grew by 8.3% and 13.2%. All categories

of tax revenue increased except property taxes which
fell by $1.0 mn. The $4.7 mn increase in non-tax
revenue largely reflects increased collections by
Government departments.

Capital revenue fell by $14.0 mn as there were no
further privatisations in 1993 following the
divestment of 49% of Government’s ownership in
BEL at the end of 1992. Capital expenditure fell by
a significant $28.5mn as capital II (locally funded)
expenditure and capital transfers fell by $36.3 mn
and $5.2 mn, respectively. Capital III (foreign
funded) expenditure increased by $13.0 mn. The
reduction in capital II outlays in 1993 as compared
with 1992 largely reflects Government's decision to
halt implementation on some locally funded projects
beginning July 1993. Government’s  capital
programme in 1993 concentrated on investment in
the following areas: housing, education, land
development and acquisition, road works and social
development.

Central Government’s overall deficit of $48.4 mn
was funded from both local and foreign sources.
Domestic  financing amounted to $31.7 mn
representing credit from the Central Bank of $41.9
mn and repayments to the commercial banks of
$10.0mn. External financing amounted to $44.2
mn as disbursements of $54.4 mn outweighed
repayments of $10.3 mn.

Public Debt

The external public debt increased by $35.2 mn
(11.8%) to $334.8mn in 1993 following the $6.3mn
reduction in 1992. The increase in the public
external debt is explained by net financing inflows
(disbursements less repayments) of $39.4 mn as a
result of increased disbursements under suppliers’
credit and bilateral arrangements to Central
Government.

22



Chart H
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The external debt of Central Government increased
by $44.4mn (21.2%) to $252.6 mn after the $20.2
mn increase in 1992. Government repaid $10.4 mn
on its external debt and received $57.0 mn under
several credit lines to fund its capital programme.
During 1993,Government completed repayment on
the Belize/UK 1968 International Airport loan.
The external debt of the non-financial public sector
fell by $6.1 mn (13.4%) to $39.4 mn while that of
the financial public sector fell by $3.1mn (6.9%) to
$41.7 mn.

Net financing inflows increased by $10.5mn during
1993 after falling by $3.1 mn in 1992. Major
disbursements from multilateral and bilateral
creditors included CDB Construction of Water and
Sewerage Supply ($1.3 mn), World Bank Primary
Education project ($4.0 mn), EEC and the
Government of Spain, New Belize City Hospital
($1.5 mn), UK/Belize 1989 loan ($5.4 mn),
FINEXPO of Venezuela housing loan ($8.3 mn)
and FIVE construction of Water Supply ($5.7 mn).

Disbursements under suppliers credit amounted to

$24.6 mn and were used to finance the construction
of the Dangriga bridge, the supply of miscellaneous
capital equipment, the installation of the water and

sewerage main in San Pedro and the refurbishing of
the Belize City Centre. Interest payments increased
by $1.2 mn to $10.9 mn with net transfers rising
from $19.6 mn in 1992 to $28.5mn in 1993.
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Table 15: Financing Flows and Net Transfers
$/000

1991 1992 1993P
Disbursements 53,116 47,018 59,761
Repayments 21,056 18,086 20,354
Net Financing Flows 32,060 28,932 39,407
Interest Payments 9,456 9,362 10,919
Net transfers 22,604 19,570 28,488

P: Provisional

At the end of 1993, bilateral creditors held the
largest share of the public external debt (41.6%)
with multilateral creditors holding 37.3%. The
Governments of the United Kingdom, United States
of America, Venezuela and Taiwan are the
country’s major bilateral creditors.

In 1992, multilateral creditors held the largest share
(41.1%) while bilateral creditors held 40.5%. The
share held by suppliers credit increased during the
year from 7.3% in 1992 to 10.0% largely reflecting
the increased disbursements under these -credit
lines.
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Foreign Trade and Payments

During 1993, Belize’s balance of payments recorded
an overall deficit of US$18.9 mn as compared with
an overall surplus of US$1.4 mn in 1992. The bulk

of the deterioration occurred in the current account
which dropped by US$19.6 mn as the capital
account improved by US$10.4 mn.

Table 16: Balance of Payments 1991 - 1993
uss$mn
1991 1992 1993

A. CURRENT ACCOUNT -25.3 =25.3 -45.1

i) Merchandise Trade -97.5 -103.9 -118.5

Exports (f.o.b.) 126.2 140.6 132.0

Imports (f.o.b.) 223.6 2445 250.5

ii) Services (net) 441 48.3 43.7

Travel 38.6 48.9 52.3

Investment Income =59 =15.2 -16.2

Other 14.8 14.6 AR

iii) Transfers (net) 28.1 30.3 9.7

Oofficial 12.6 12.8 14.2

Private 155 17.6 355

B. CAPITAL ACCOUNT 14.5 22.5 35.2

i) Long Term Capital Flows (net) 20.0 24.3 30.3

Official 10.2 6.1 18.7

Private 9.8 18.2 1.7

ii) Short Term Capital Flows (net) =516 =19 4.8

C. NET ERRORS AND OMISSIONS -10.0 4.3 -9.0

D. CHANGE IN RESERVES 20.8 -1.4 18.9
(minus = increase)

Memo [tems
Current Account/GDP (%) =6kl -6.7 -10.8
Import Cover (months) 2.9 2.7 1.4

P: Provisional

The Current Account

The current account deficit increased from US$25.4
mn to US$45.1 mn and stemmed primarily from a
US$14.6 mn increase in the visible trade deficit and
a US$4.5 mn decline in net inflows on the services
account. Net transfers recorded a decline of US$0.8
mn.

Visible Trade

The value of total exports (f.0.b.) declined by
US$8.5 mn mainly as a result of a US$7.6 mn
decline in re-exports. The reduction in the re-
export trade largely reflects a slowdown in recorded
trade through Belize by Mexican businesses
following measures taken by the Mexican
government to increase tariffs on imports from




countries other than the US and Canada in
anticipation of NAFTA. Many of the goods Belize
re-exports to Mexico normally originate in the Far-
East.

Imports (f.o.b.)increased by US$6.0 mn during the
year. Available information on trade by Standard
International Trade Classification (SITC) categories
indicate that the increase was most significant in
chemicals, machinery, equipment and manufactured
goods. Most of the items included in these
categories are used for construction, a sector which
recorded significant expansion during the year.

Services

The services account recorded net inflows of
US$43.7 mn, US$4.5 mn less than the net inflows
recorded during 1992. Tourism receipts increased
by US$9.5 mn to US$72.7 mn, a result of more
arrivals, while travel expenditure by residents rose
from US$14.3 mn to US$20.5 mn. Much of the
increase, in the latter, occurred during the months
immediately preceding and following the general
elections in June.

Investment income recorded a deficit of US$16.2
mn during the year. Public sector payments of
interest on external debt increased by US$0.6 mn
while that of the private sector increased by US$0.2
mn. Interest income earned by the public sector
declined from US$2.6 mn to US$1.7 mn, a result of
the decline in deposits held abroad coupled with low
international interest rates.

The rise in the volume of imports resulted in an
increase in payments for merchandise freight and
insurance from US$30.2 mn to US$31.3 mn. The
decline in re-exports led to a loss in port revenue
which, coupled with lower payments for bunker fuel,
resulted in a reduction of US$1.6 mn in receipts for
other transportation.

Net transfers declined only marginally during the
year reflecting a slight decline in receipts by
individuals which was partially offset by an increase
in official receipts.

The Capital Account

The capital account recorded a net surplus of
US$35.1 mn compared with a 1992 surplus of
US$22.4 mn as improvements were recorded in
both long term and short term capital flows. There
was an increase in net inflows of official capital as
loan disbursements to the public sector rose by
US$11.9 mn to US$29.9 mn. Net private capital
flows remained virtually unchanged as a decline in
long term flows was offset by an increase in net
short term capital flows. The reduction in long
term capital flows reflects a US$6.5 mn fall in
direct investment flows to US$11.3 mn largely as a
result of a slowdown in privatization activity.
Increases in short term speculative capital flows
included a US$6.8 mn rise in portfolio investment
and a US$5.5 mn deterioration in the commercial
banks’ net foreign position. The latter was mainly
the result of increased borrowing from foreign
branches and affiliates.

Official Reserves

The net official foreign reserves stood at US$31.9
mn at the end of 1993 following a deterioration in
the net foreign position of the Central Bank. The
Bank’s foreign assets fell by US$21.1 mn while its
foreign liabilities declined by US$2.1 mn.
Government deposits abroad increased by US$0.2
mn to US$6.8 mn. The