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Mission

To advance the well-being of Belize 
by facilitating sustained economic 
growth, protecting the value of 
the Belize dollar and assuring a 
safe, sound and efficient financial 
system.

Vision

An organization defined by a 
culture of excellence, leading 
financial transformation and 
enabling national development.



List of Acronyms and Abbreviations
Acronyms:
ACH		  Automated Clearing House
ACP		  African, Caribbean and Pacific
AML/CFT		 Anti-money Laundering and Combating 
		  the Financing of Terrorism
APSSS		  Automated Payment and Securities 
		  Settlement System
BAHA		  Belize Agricultural Health Authority
BAL		  Belize Aquaculture Limited
BCB		  British Caribbean Bank
BEL		  Belize Electricity Limited
BGA		  Banana Growers Association
BNE		  Belize Natural Energy
BSI		  Belize Sugar Industries Limited
BSSB		  Belize Social Security Board
BTB		  Belize Tourism Board
BTL		  Belize Telemedia Limited
CAP		  Common Agricultural Policy
CAR		  Capital Adequacy Ratio
CARTAC		  Caribbean Regional Technical Assistance
		  Centre
CARICOM	 Caribbean Common Market
CBR		  Correspondent Banking Relations
CDB		  Caribbean Development Bank
CFATF		  Caribbean Financial Action Task Force
CFZ		  Commercial Free Zone
CIF		  Cost, Insurance and Freight
CPBL		  Citrus Products of Belize Limited
CPI		  Consumer Price Index
CSD		  Central Securities Depository
DBFIA		  Domestic Banks and Financial Institutions 
		  Act, 2012
DFC		  Development Finance Corporation
EBS		  Enterprise Business System
ECCB		  Eastern Caribbean Central Bank
ECCU		  Eastern Caribbean Currency Union

ECLAC		  Economic Commission for Latin America 
		  and the Caribbean
EFT		  Electronic Funds Transfer
EMS		  Early Mortality Syndrome
EU		  European Union
FDI		  Foreign Direct Investment
FCIB		  First Caribbean International Bank
		  (Barbados) Limited
FOB		  Free on Board
FY		  Fiscal Year
GDP		  Gross Domestic Product
GST		  General Sales Tax
HBL		  Heritage Bank Limited
IBRD		  International Bank for Reconstruction 
		  and Development/World Bank
IDB		  Inter-American Development Bank
IMF		  International Monetary Fund
IT		  Information Technology
MOF                           Ministry of Finance
NPLs		  Non-performing Loans
NPL Ratio		 non-performing loans (net of specific
		  provisions) to total loans
NPS		  National Payment System
NRA		  National Risk Assessment		
RTGS		  Real Time Gross Settlement System
ROA		  Return on Assets
ROC/Taiwan	 Republic of China/Taiwan
ROE		  Return on Equity
SDRs		  Special Drawing Rights
SIB		  Statistical Institute of Belize
UK		  United Kingdom
US		  United States of America
VAT		  Value Added Tax
VPCA		  Venezuelan Petrocaribe Agreement

Abbreviations:
$		  the Belize dollar unless otherwise stated
bn		  billion
mn		  million
mt		  metric tons
n.a.		  not available
n.i.e.		  not included elsewhere
ps		  pound solid

Conventions:
1.	 Since May 1976, the Belize dollar has been fixed to the US dollar at the rate of US$1.00 = BZ$2.00
2.	 The 2016 figures in this report are provisional and the figures for 2015 have been revised.
3.	 Unless otherwise indicated, the Central Bank of Belize is the source of all tables and charts.
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Governor’s Statement

During the year, the country faced substantial challenges stemming from the 
continuing problems banks were experiencing in maintaining their correspondent 
relationships. Adding to the financial challenges were a sharp reduction in export 
earnings and larger than expected foreign payments by the public sector that led 
to a weakening of the Government’s financial position and an increased need 
for borrowing from the domestic financial system. As these events unfolded, the 
authorities acknowledged the need for fiscal consolidation and indicated that 
this would be undertaken in 2017.

Correspondent relationships were eventually arranged for all banks nearing the 
end of the year, however, the links were not as extensive and the range of services less than those previously 
provided. Businesses and the general public therefore continued to face delays in making international 
payments, increased transactions costs, less favourable credit terms and intensified scrutiny of transactions. 
Belize’s difficulties with international correspondent banking relationships form part of a global problem 
affecting banks and financial institutions that are not headquartered in the developed countries. For reasons 
that have still not been fully clarified, but which are related to changes in the regulatory stance of the developed 
countries with respect to infractions of various kinds, large first-tier banks are now less willing to engage in 
relationships with overseas institutions, especially those in small developing countries where the likely gains 
from transaction fees and charges are relatively small.

Given the threat posed by difficulties or delays in effecting international payments, efforts to strengthen 
correspondent banking arrangements are continuing at the global small-states’ level with the involvement of 
the international development institutions. The very existence of countries that are dependent on trade is on 
the line.

Turning the focus more specifically to Belize’s international trade performance, disease and adverse weather 
conditions caused shortfalls in agricultural and marine production, and petroleum output declined further 
during the year. This resulted in reduced earnings from exports of goods that were only partially offset by 
continuing growth in tourism inflows. Meanwhile, although there were tentative signs that marine production 
would recover, the outlook for the banana and citrus industries was uncertain, and confirmation was received 
that the prospective decline in European sugar prices would indeed occur in the latter part of 2017.

Facing these challenges, the Central Bank of Belize rose to the occasion, putting in place arrangements to 
reallocate foreign exchange supplies among the domestic banks in order to satisfy customer requirements, 
and also selling from its holdings to cover some of the needs of the domestic system. While the situation had 
not returned to full normalcy by year-end, it was much improved; bearing in mind that full normalcy would 
require fully functional international correspondent relationships. The Bank maintained effective dialogue 
with domestic banks on the financing of productive sector operations, in recognition of the need for expansion 
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Governor’s Statement continued

in domestic exports if the country’s import requirements are to be satisfied into the future. Arrangements 
were also made to facilitate the larger than expected public sector financing requirements, funded mainly 
through an increase of Government securities that were taken up by institutional investors, the commercial 
banks and the Central Bank itself. While foreign holdings declined, at 69.0%, the Bank’s external assets 
ratio remained comfortably above the minimum required level of 40.0%, and its gross official reserves were 
sufficient to cover an estimated 4.5 months of merchandise imports, which is above the 3-month international 
benchmark.

After five years of effort directed at reducing non-performing loans in the system, the success of the Central 
Bank’s provisioning policy for domestic banks was apparent.  At year-end, the ratio of non-performing loans 
(net of specific provisions) to total loans in the banking system stood at 3.0%, below the 5.0% international 
benchmark and well below the double-digit level at the start of policy implementation.

For 2016, the Central Bank is also able to point to successful completion in some cases, and progress in others, 
of a number of major projects, some of them internal, but all designed to improve or increase efficiency 
and effectiveness in the conduct of its operations. A centerpiece of its National Payment System (NPS) 
reform effort was the October launch of the Automated Payments and Securities Settlement System (APSSS), 
which enables funds to be transferred electronically between banks. Parliament’s approval of the NPS bill 
and consequential amendments to the Electronic Transactions Act, the Central Bank of Belize Act, and 
the Domestic Banks and Financial Institutions Act were also important milestones. The Bank’s centralized 
database for monetary and financial statistics went live at year-end and its work on the draft legal framework 
for a credit reporting system is also substantially complete. The planned projects for 2017 include: financial 
literacy outreach; money and capital markets development and the related legal frameworks; and increasing 
involvement with the community. The Central Bank’s portfolio of responsibilities is also being expanded to 
include supervision of moneylenders during 2017.

The Bank is fully aware of the critical importance of its role in managing the financial system, and of the 
important part it plays in the economic and social development of Belize. Its intention in the year ahead 
and into the future will be to support further the broadening and deepening of the financial system; to 
increase system robustness and resilience; to strengthen public confidence in the financial system; and, most 
importantly, to preserve the stability of the domestic currency.

For all efforts to date in this regard, I want to thank the Board of Directors and staff of the Central Bank for 
their dedication and hard work. 

Amb. A. Joy Grant
Governor


