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May 4, 2021 
 

Belize Provides Update on Negotiations Concerning 2034 Bonds 
 
 Belmopan, May 4, 2021: On March 8, 2021, the Government of Belize invited the two 
largest holders of its U.S. Dollar Bonds due 2034 (the “Bonds”) to co-chair a committee of 
holders (the “committee”) for the purpose of discussing an orderly and consensual restructuring 
of the Bonds in light of the fiscal crisis currently facing Belize. A copy of that invitation is 
attached hereto as Exhibit A.  
 
 The Government of Belize subsequently posted on the website of the Central Bank of 
Belize the entirety of the Concluding Statement of the International Monetary Fund (the “IMF” 
or the “Fund”) following completion of the Fund’s annual Article IV consultation for Belize. The 
Concluding Statement contained detailed information regarding the Belize economy and debt 
servicing capacity.  
 
 On April 8, 2021 the Government of Belize sent a proposal for the restructuring of the 
Bonds to the three institutions that comprised the bondholders’ committee (each of which had 
signed a Confidentiality and Non-Disclosure Agreement). A copy of that proposal is attached 
hereto as Exhibit B. No counterproposal of any kind has been received from the bondholders’ 
committee or from any member of the committee as of 9:00am EST on May 4, 2021. 
 
 During this process the committee communicated several positions and information 
requests to the Belize authorities. These included inquiries regarding Belize’s access to 
multilateral financing.  A meeting with the committee to discuss issues related to the proposed 
restructuring of the Bonds with Minister of State Coye had been scheduled for May 3, 2021.  
That meeting was canceled after the committee would not agree to Belize’s proposed extension 
of the customary confidentiality arrangements that had been in place and the committee’s 
representatives indicated that the meeting was unlikely to be worthwhile unless Belize agreed in 
advance to accept a full IMF program (a step that the Belize authorities had previously said they 
were not planning to take). The Government of Belize has been in close consultation with the 
Fund over the last several months and has, with the assistance of the Fund staff, developed a 
fiscal adjustment program that Belize believes is broadly in line with the Fund's own 
recommendations.  
 
 In addition, the committee urged Belize to proceed with a “rebasing” of the statistical 
information related to the Belize economy. Such a rebasing exercise has been planned for some 
time but it has been stalled as a result of the Covid-19 pandemic. The exercise is not expected to 
be completed in the near future. It will, in any event, only affect the statistical presentation of the 
Belize economy.  
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 Finally, the committee, through its legal counsel, asked whether Belize would consider 
contesting the legal validity of Belize's debt to Venezuela under the PetroCaribe program and 
notify the IMF of that position. Belize, as a responsible nation, has no intention of taking such an 
action. 
 
 All holders of the Bonds are invited to submit their comments and recommendations on a 
restructuring of the Bonds to Financial Secretary Joseph Waight at Joseph.Waight@mof.gov.bz. 
 
Important Notice 
  
 This press release is not an offer of securities for sale in the United States, and none of 
the Bonds has been or will be registered under the Securities Act or the securities laws of any 
other jurisdiction. Unless they are registered under the Securities Act, the Bonds may be offered 
only in transactions that are exempt from registration under the Securities Act. This press release 
does not constitute an offer of the Bonds for sale, or the solicitation of an offer to buy any 
securities, in any state or other jurisdiction in which any offer, solicitation or sale would be 
unlawful. This press release does not constitute, and may not be used in connection with, an offer 
or solicitation in any place where offers or solicitations are not permitted by law. 
 
 This press release and any other documents and/or materials relating hereto is not being 
made and such documents and/or materials have not been approved by an authorized person for 
the purposes of section 21 of the Financial Services and Markets Act 2000. Accordingly, this 
press release is not being made and related documents and/or materials have not been distributed, 
and must not be passed on, to persons in the UK other than (i) persons falling within the 
definition of investment professionals (as defined in Article 19(5) of the Financial Services and 
Markets Act (Financial Promotion) Order 2005 (as amended, the “Order”), (ii) persons falling 
within Article 43(2) of the Order, including existing members and creditors of Belize, (iii) 
persons who are outside the UK, or (iv) any other persons to whom they may otherwise lawfully 
be made or distributed under the Order (all such persons described in (i) to (iv) above together 
being referred to as “Relevant Persons”). In the UK, any investment or investment activity to 
which this press release or any related documents and/or materials relate is available only to 
Relevant Persons and will be engaged in only with Relevant Persons. Any person in the UK who 
is not a Relevant Person should not act or rely on this press release or any related documents 
and/or materials or any of its or their contents.   
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Exhibit A 
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Strictly private and confidential

While the Government of Belize has used all reasonable efforts to ensure that the factual information contained herein is correct, accurate and 

complete in all material respects at the date of publication, no representation or warranty is made (express or implied) as to the reliability, accuracy or 

completeness of such information and no reliance should be placed on such information. In addition, certain historical information set forth herein is 

preliminary in nature or based on government estimates, and may be subject to substantial change.

This presentation includes forward-looking statements. You are cautioned not to place any reliance on forward-looking statements. All statements 

other than statements of historical fact included in this presentation, including, without limitation, those regarding (i) implementation of the 

government’s fiscal policies, (ii) provision of financing from the official sector, and (iii) Belize’s future macroeconomic performance, are forward-

looking statements. These forward-looking statements involve known and unknown risks, uncertainties and other factors, which may cause actual 

results, performance or outcomes to be materially different from those expressed or implied by these forward-looking statements. These forward-

looking statements are based on numerous assumptions regarding the present and future political, economic, financial and international situation of 

Belize, all of which assumptions are subject to significant uncertainty and change.

The presentation does not constitute or form part of, and should not be construed as, an offer to sell or issue, or the solicitation of an offer to 

purchase, subscribe to or acquire any securities issued by the Government of Belize or any entities controlled by the Government of Belize.

This presentation has been prepared for information purposes only and no recipient of this presentation should make any investment decision with 

respect to any securities, loans or any other financial instrument on the basis of information contained herein.

The Government of Belize reserves any rights it may have in connection with any of its debt obligations and nothing contained in this presentation 

shall be construed as waiver or amendment of such rights. 

Disclaimer
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Strictly private and confidential

Proposed Structural Amendments to the Superbond

Current Superbond Structure Proposed Superbond Structure 

Maturity Date: 20-Feb-2034 May 2041

Weighted 

Average Life: 
10.8 years 15.3 years

Principal Amount: US$556,498,910
US$389,549,236

(30% Haircut)

Coupon:

4.9375% per year

(Quarterly Payments)

Year 1: 0.500%

Year 2: 1.000%

Thereafter: 4.9375%

(Semi-Annual Payments)

Amortization:
5 equal annual installments starting on 

20-Feb-2030

20 equal semi-annual installments starting on 

20-Nov-31

The following table contains only the primary financial terms of the current Superbond and Belize’s proposed 

amendment Superbond. Appropriate covenants and ancillary matters to be discussed. 

 -

 20

 40

 60

 80

 100

 120

 140

2
0
2
1

2
0
2
2

2
0
2
3

2
0
2
4

2
0
2
5

2
0
2
6

2
0
2
7

2
0
2
8

2
0
2
9

2
0
3
0

2
0
3
1

2
0
3
2

2
0
3
3

2
0
3
4

2
0
3
5

2
0
3
6

2
0
3
7

2
0
3
8

2
0
3
9

2
0
4
0

2
0
4
1A

n
n

u
a

l 
C

a
s
h

 D
e
b

t 
S

e
rv

ic
e
 (

U
S

$
 m

m
)

Current Proposed Structure

Annual Debt Service of Current Superbond vs. Proposed Structure

US$ Million

2



Strictly private and confidential

Corresponding Impact on Payment Capacity

BZ$ Million 2020 2021f 2022f 2023f 2024f 2025f

Primary Balance (275.4) (108.8) (4.5) 51.3 67.5 93.6 

Primary Balance as % of GDP (8.3) (3.2) (0.1) 1.3 1.6 2.1 

Interest Payments 97.6 80.1 99.3 115.3 132.6 134.1

Superbond 26.0 2.9 5.8 23.1 38.5 38.5

Other 71.6 77.2 93.4 92.2 94.2 95.6

External Principal Payments 88 122.8 135.0 153.1 156.1 167.4 

Super Bond 0 0 0 0 0 0

Gross Funding Need+ (460.7) (311.7) (238.8) (217.1) (221.2) (207.9)

Gross Funding Need as % of GDP (13.9) (9.1) (6.5) (5.5) (5.3) (4.7)

External Disbursements 275.5 260.2 168.0 101.9 78.8 29.3 

Domestic Disbursements 192.9 89.7 62.8 69.1 68.5 69.6 

Funding Gap 38.3 (8.0) (46.1) (73.9) (108.9)

Government Debt 4,155.5 4,052.6 4,188.3 4,271.1 4,369.8 4,312.6 

Government Debt  as % of GDP 125.8 117.7 114.1 108.6 104.1 96.9

Significant relief in debt service in the short term 

% of Government Revenue (excl. Domestic Principal)

Meaningful impact on debt trajectory with the proposed 

structure 
Public Debt as % of GDP

Note+ = Gross Funding Need only includes Public Debt in need of refinancing, excludes funding needs for domestic principal maturing in the next 12 months 
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